

ENACTED 6/12/18


Introduced by Council Member Gulliford and Co-Sponsored by Council Members Ferraro, Boyer and Bowman: 
ORDINANCE 2018-311-E
AN ORDINANCE AUTHORIZING THE MAYOR TO ACCEPT ON BEHALF OF THE CITY OF JACKSONVILLE (“CITY”) THE CONVEYANCE BY THE JACKSONVILLE PORT AUTHORITY (“JAXPORT”) TO CITY OF APPROXIMATELY 6.72 ACRES OF PROPERTY LOCATED ON OCEAN STREET IN MAYPORT, DUVAL COUNTY, FLORIDA SUBJECT TO CERTAIN AGREEMENT TERMS; AUTHORIZING THE MAYOR, OR HIS DESIGNEE, AND THE CORPORATION SECRETARY TO EXECUTE AND/OR DELIVER THE FOLLOWING DOCUMENTS: (1) MEMORANDUM OF UNDERSTANDING BETWEEN THE CITY AND JAXPORT; (2) PROPERTY TRANSFER AND REVENUE SHARING AGREEMENT BETWEEN THE CITY AND JAXPORT; AND (3) ANY AND ALL OTHER DOCUMENTS NECESSARY TO CONSUMMATE THE TRANSACTION CONTEMPLATED IN THIS ORDINANCE; PROVIDING FOR OVERSIGHT BY THE REAL ESTATE DIVISION OF THE DEPARTMENT OF PUBLIC WORKS; PROVIDING AN EFFECTIVE DATE.

WHEREAS, the Jacksonville Port Authority (“Jaxport”) owns certain real property in the Village of Mayport, Duval County, Florida more particularly described on Exhibit 1 attached hereto (the “Mayport Property”) originally acquired for development of a cruise terminal; and

WHEREAS, Jaxport has obtained a multiyear commitment for continued cruise operations at its existing cruise terminal location, rendering the Mayport Property surplus for Jaxport’s foreseeable business operations; and

 WHEREAS, use restrictions on the Mayport Property due to its proximity to Mayport Naval Air Station have made the Mayport Property unsuitable for development as a cruise terminal; and 

WHEREAS, Jaxport and the City of Jacksonville (“City”) have worked cooperatively to identify an alternate use for the Mayport Property, including entering into that certain Option Agreement For Sale Or Lease of Property dated April 1, 2016 (the “Option Agreement”) to develop the Mayport Property for the benefit of Jaxport, the City and the surrounding community; and

WHEREAS, Jaxport and the City have performed under the Option Agreement, however, no developer has been identified to commercially develop the Mayport Property; and 

WHEREAS, Jaxport and the City desire to terminate the Option Agreement and have Jaxport convey the Mayport Property to the City for $1.00 and for other good and valuable consideration as set forth in the Memorandum of Understanding attached hereto as Exhibit 2 and the Property Transfer and Revenue Sharing Agreement attached hereto as Exhibit 3; and 

WHEREAS, On April 30, 2018, Jaxport, at its special Board meeting, approved a Board Resolution, attached hereto as Exhibit 4, authorizing Jaxport to (i) convey the Mayport Property to City via one or more deeds conveying all of Jaxport’s right, title and interest in the Mayport Property to the City for $1.00, and (ii) enter into a Property Transfer and Revenue Sharing Agreement with the City; and

WHEREAS, in consideration for Jaxport’s conveyance of the Mayport Property, the parties agree that for a twenty (20) year period from the conveyance date (the date of the deed) any future net revenue received by the City and derived from the Mayport Property will be shared between the City and Jaxport equally on a 50/50 basis regardless of the source and whether generated from lease payments or sale proceeds; now therefore

BE IT ORDAINED by the Council of the City of Jacksonville:

Section 1.

Recitals.  The recitals set forth above are true and correct and incorporated herein by reference.

Section 2.

Authorization for the City to accept the conveyance of the Mayport Property.  The Mayor, or his designee, and the Corporation Secretary are hereby authorized to accept the conveyance of the Mayport Property from Jaxport subject to the terms provided in the Memorandum of Understanding and Property Transfer and Revenue Sharing Agreement authorized under Section 3 below.
Section 3.

Authorization to execute documents. The Mayor, or his designee, and the Corporation Secretary are hereby authorized to execute and/or deliver the following documents: (1) Memorandum of Understanding between the City and Jaxport in substantially the form attached hereto as Exhibit 2; (2) Property Transfer and Revenue Sharing Agreement between the City and Jaxport in substantially the form attached hereto as Exhibit 3; and (3) any and all other documents necessary to consummate the transaction contemplated in this ordinance. 

Section 4.

Oversight.  The Real Estate Division of the Department of Public Works shall oversee and manage the conveyance and agreements authorized herein. 

Section 5.

Effective Date. This ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor’s signature. 
Form Approved:


/s/ Lawsikia J. Hodges

Office of General Counsel
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